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Status Quo

Bonds lost most of their diversification benefits over the last couple of years

Bonds — , return-free risk” Higher drawdowns in Multi Asset
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 LowYields and inflation are a drag on diversification benefits of credit risk free government bonds
*  Performance declined with every drawdown in equities

* Compared to former times, investors will have to reduce risky assets or have to look for new
sources of diversification
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Status Quo

A holistic view on risk is key to avoid return drag and “uncompensated risk”

Results from a Northern Trust portfolio study among institutional portfolios

Institutions had nearly 2x more Underlying portfolio holdings
uncompensated vs. cancelled each other out — and
compensated risk hurt performance

Hidden portfolio risks caused
unintended outcomes

Possible attempts to ,time“

manager changes may have
proved costly

Source: Northern Trust / The Risk Report;
https://tinyurl.com/3sy67t7a
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Alpha Centauri Risk-Reporting

Take a 360° view on your portfolio and make more well-informed decisions

Asset- and risk allocation, risk contribution and scenarios in a nutshell
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Alpha Centauri Risk-Reporting

New opportunities — risk management is more than ,downside protection®

Avoiding ,unintended risk"

Investment B
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 Achieve a better balance between
opportunities and risk budgets

undesireable risk

. * |dentify and eliminate , unintended”
and ,unpaid” risk factors

»
T >

- S v * Find new spaces for diversification
Investment B Inv
e find more intelligent opportunities

for your risk budgets

I
!
weight
limit

77777 1

weight limit Investment A

Alpha Centauri
Risk premia - Made in Germany



Strong partnerships

Alpha Centauri FIS©

Alpha Centauri is an asset management boutique, FIS’ investment risk solution (APT) provides award-

which has specialised in liquid alternative risk winning investment technology for multi-asset class

premia and equity factor strategies. Within the risk management, analytics and risk reporting,

investment industry, we are well-known for serving buy-side institutions globally.

solutions based on high quality data and our risk FIS models market risk and liquidity risk across both

management competence. liquid and illiquid asset classes, supporting
regulatory reporting, portfolio optimization. The

Based on our long-standing know-how in the area solution can be delivered as an installed or cloud-

of risk management — identification, analysis, and hosted offering, with a managed service component

controlling — we offer our clients support in the for clients who wish to outsource risk-based

further development of risk management in the business processes.

context of joint projects. FIS’ investment risk customers include institutional

asset managers, pension funds, hedge funds,
private banks, wealth managers, sovereign wealth
funds and life insurance firms.
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www.alpha-centauri.com www.fisglobal.com
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Summary
Generating additional value via “Risk Solutions as a service”

At a glance

Better... * information for comprehensive and consistent portfolio views
» features to identify, analyze and intelligently manage portfolio risk
* views on ,unintended bets“

Faster... * operational capability within a few weeks
* access to up to date and detailed risk views

Cheaper... * as project costs and project risks are low
* noown hardware / IT-infrastructure necessary

Client centric... * bespoke solutions for all asset classes
* Equity / Bond / Credit
* Balanced / Multi-Asset
* Absolute Return

Strong Partnership... * FIS™: largest producer of financial software worldwide; 55.000
employees; S&P 500 member, 25 bn. $ marketcap.
* Alpha Centauri: 10 years track record in factor-based equity
investment, since April 2016 iSTOXX Europe factor family;
since May 2017 EUREX- Futures on factor indices

Value added * more well-informed investment decisions
* improvement in diversification
* maximize transfer-coefficient and achieve better performance
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Disclaimer

This document is provided for your information only and does not represent an offer nor a solicitation to make an offer for
purchase or sale of certain products. The validity of information and recommendations is limited to the time of creation of these
documents and can be subject to changes depending on the market situation and your objectives. We recommend consulting
your tax consultant or legal advisor before investing.

This document contains information obtained from public sources, which we deem to be reliable. However, we cannot guarantee
the accuracy of such information.

Past performance cannot be regarded as an indicator of future performance. It should also be considered that the products
presented under certain circumstances are not adequate in regard to the individual investment objectives, portfolio and risk
structure for the respective investor.

Legal and tax subjects that may be resulting from these documents have to be regarded as nonbinding advice without exception
which cannot replace a detailed counseling by your lawyer, tax consultant and / or auditor.

Please note that these documents are not directed to citizens of the United States of America and are not to be distributed in the
United States of America.
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